Minutes of the May 15, 2002 Meeting of the

Budget Officers Advisory Council

The council met on May 15, 2002, 2:00 p.m. at the White House Conference Center.  Carl Moravitz chaired the meeting.  Following are the minutes of the meeting.  Shelly McAllister.

Status of 2003 Budget

Dick Emery began his comments by announcing that Ed Rea is retiring the end of May.  Ed was instrumental in establishing BOAC and will be greatly missed.  Dick also reported that the House is presently trying to wrap up the supplemental, and it should go to the floor next week.  It will be reported at the President’s level plus a contingency for DOD.  The Senate may take up the supplemental the second week of June.  Timing is critical because of the debt ceiling:  administrative options open to Treasury will run out the end of June.  Emergency monies will run out for transportation in May and for DERF in June.  The House will likely use the supplemental to extend the BEA for one year at the level of the President’s Budget.  Senate action on the BEA is still unknown.  Action on the regular appropriations bills will likely be on hold until the supplemental is enacted, which will cause a substantial delay.

The Mid-Session Review is proceeding.  Economic assumptions will be released in June.  The MSR document is planned for release by July 15th.  The presentation will be straightforward with tables and an update to the President’s Management Agenda.

Guidance for 2004 Budget

Spring Review began this week.  So far, it looks like significant progress has been made on the Management Agenda.  Program effectiveness is the main emphasis, with the goal of 20 percent of the programs reviewed by Fall.  The Director is concerned about integrating GPRA requirements with other items the Administration is interested in so agencies avoid producing information that is not useful.

Carl Moravitz commented that Treasury has already held an all-bureaus meeting where the planning guidance was communicated.  In order to allow the bureaus to focus on their primary numbers, his office centrally removed all pay and economic factors from the levels given to the bureaus.

Performance Budgeting at Treasury

Carl Moravitz provided a briefing on what Treasury is doing to integrate performance and budgeting.  He said Treasury recently reorganized to merge planning and budgeting, more like how OMB is organized.  They created a new Office of Performance Budgeting that combines the old budgeting and strategic planning functions.  They also have a designated official for the President’s Management Agenda.  As a result, Carl, as the budget director, is now more responsible for performance, including Congressional liaison, and his staff is more closely linked to the Management Agenda and Strategic Services.  Even though much of the reorganization work is complete, there is still work to be done on training plans and advertising positions.

Status of Electronic Apportionment

Chris Fairhall provided an update on the electronic apportionment project.  He reported that for the last year agencies have been submitting apportionments electronically.  All agencies must be submitting their apportionments electronically by August 2002.  The reports application will be available to the RMOs next week, and agencies will likely receive communications from their RMO soon after.  In response to a question, Chris said OMB is still working on the electronic signature feature and could not give a date on when it would be available.

Update on Circular A-11 Revision

Shelly McAllister reported that the revision and A-34 integration is proceeding.  Issue papers and update items were shared with agencies and OMB staff.  Final decisions will be made later this week and communicated to agencies.  In the next day or so a memo with ordering information for paper and CD ROM copies will be sent out to agencies.  No free copies will be provided this year.  Walter Groszyk reported that yet another issue paper on performance reporting will be sent out next week and will pertain primarily to the 20 percent of programs evaluated in the Fall Review.

Planning for BOAC Activities

In order to provide members with useful programs, Carl asked members to send him suggestions for presentation topics or to volunteer to do a presentation.  Interior will do a presentation on activity based costing at the June meeting.

Scheduled Meetings
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The next meeting is scheduled for June 26 at 3:30 p.m. in the Truman Room of the White House Conference Center.  The July 17 meeting will start at 1:30.

